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Wath the outlook for lower general ceononie activity in 1938 - 
then during the current year, there appears Little reason to anticipate 
much, if any, improvencnt in. beilding unless. it comes in resi dentiel 
construction and, possibly, whilitiess Zhe utilities would prghebly 

be willing to add to their facilities rather considerably in exchange 
for éefinite mesurance: that the threats of inroads on their watiness 
under the New Deal program would be eliminated. That assurances of 
this nature will be bens Hy bod doubtful, therefore, it is 
reasonable to assume th eons min 1938. will be in- 
fluenced by eco j ilar : 
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A precipitous decline in ceneral economic activity such as has 
taken ogee hae last August must, of wourse, be’ expeoted to cut 
— into purchases of automobiles. An accompanying chart traces 
uthhy production and sales of axtomobiles from 1925 to. date... 
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The foregoing discussions suggest rather large declines for 
1938 in activity among the industries which are vrineipal consumers 
of steel. less stee] will also be required by the container industry, 
by agricultural implement mamufacturers and to meet miscellaneous needs. 
it follows that the steol production in 1938 is apt to be substantially 
lower than the average for 1937. Nonetheless, it is probable that 
the current rate of steel output is below immediate consumptive needs. 
This would geem to be confirmed by recent reports of a considerable 
pickup in orders from miscellaneous users, appearance of strength in 
the sorap market, anda marked slowing up (after allowance for holi- 
day shutdowns) to the downward trend of production recently in evidence. 
Steel and automobiles should be among the principal groups contributing 
to the initial recovery from existing low levels in productive activity. 
Such recovery may appear during the first quarter of 1958, though 
sustained improvement will probably be delayed for several months, 


Bxcept for a few groups wholesale commodity prices have, during 
the past month, shown considerable resistance to the downward trend 
which had been rather marked for the preceding two months, Principal 
losses in December included the food, leather and building material 
Groups. ven in these groups the December declines were more moderate 
then those of the preceding two months, The Agricultural Adjustment 
Administration index of sensitive commodity prices stood at 59.1 
percent of the 1926 avorage for the week of December 22nd, as compared 
with 58.1 for the week of Novenber 10th, six weeks earlier. Farm 
produet prices (wholesale) have remained about flat sinee the last week 


of November, whereas they had previously dropped 16 pereent in two months. 
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